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Trade payables 1,262,646 154,193
Capital reduction navables (note 13) 365,073 &

Dividends cayable 111,216 141,471
Accrued salaries and other siaff accruals 280,846 273,217
NLST 38,628 28,405
Zakat 15,111 11,358
KFAS 13,919 3,832
Others 88,4671 69,174

2,175,900 681,650
Isiamiic financging

Islamic financing payables are obtained from iocal and foreign banks and are denominated in KD and USD. The
average cost as at 31 December 2022 s £.25% - £.75% and 7.02% - 8.34% for KD and USD, respectively (3.750%
- 4.250% and 1.19% for KD and USD, respectively - 2021} per annum.

Islamic financing payables are guaranteed against pledge of the following assets:

2022 2021
Investment in Murabaha and Wakala receivables 9,347,321 4,347,321
Assigning receivables — net 3,031,727 1,196,316
Investment properties 3,726,375 851,835
Investment in financial securities 8,944,174 5,074,821

Share capital

On § May 2022, the Extra-ordinary General Assembly held and approved to reduce authorized, issued and
paid-up share capital of the Parent Company by an amount of KD 4,500,000 eguivalent fo approximately 14.6%
of the Parent Company’s share capital through cancelling 45,000,000 shares and payment of the nominal value
in cash to the Company’s sharehoiders on a pro rata basis and authorizing the Board of Directors to dispose
the fractional shares resulting from the reduction. Therefore, the share capital amounted to KD 26,374,75$
comprised of 263,747,591 shares with 100 fils per share as at 31 December 2022 (KD 30,874,759 distributed
over 308,747,591 shares with 100 fils per share - 2021), and all shares are in cash. This amendment had been
ratified in commercial register on 18 May 2022.

w

tatuiory reserve

As required by the Companies Law and the Parent Company’s Articles of Association, 10% of the profit for the
year before cantribution to KFAS, NLST and Zakat is to be transferred to the statutory reserve until the reserve
reaches a minimum of 50% of the paid up share capital. This reserve is not available for distribution except for
payment of a dividend of 5% of paid up share capital in years when retained earnings are not sufficient for the
payment of such dividends.

Yoluntary reserve

In accordance with the Parent Company’s Articles of Association, a percentage of the profit for the year as
determined by an ordinary general assembly is to be transferred to the voluntary reserve. This transfer may
be stopped by a resolution adopted by an ordinary general assembly as recommended by the Board of
Directors of the Parent Company. There are no restrictions on distributions from the voluntary reserve.
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2022 2021
Einancial assets at foir value throuah srofit or loss { “EVTPL”)
Change in fair value (257,620) 263,474
Realized gain on disposal of investments 50,473 -
Dividend income 50,047 31886
(157,110) 285,360
Financiol gssets ot foir value throunh sther comnrehensive incorme (EVTOCH}
Dividend incorne 25,188 17,902
_{131,922) 313,262
(Meher income
2022 2021
Financing fee income 104,527 68,785
Others 51,128 83,464
155,655 152,249
Staff costs
2022 2021
Salaries and benefits 620,459 703,080
Provision for staff indemnity 47,854 105,207
"Leave accruals 7,507 40,695
Others 64,495 89,118
740,455 938,100
Other expenses
2072 2021
Professional and legal expenses 89,162 166,618
Depreciation and amortization — egquipment and software 38,080 41,072
Depreciation — investment properties 50,526 51,809
Impairment loss — investment properties - 21,818
Subscription and licensing fees 41,625 60,317
Board of Directors Committees’ remunerations 55,000 61,000
Real estate expenses 41,347 51,684
Others 174,870 335,950
500,590 800,278

21 share

ted earndngs |

Basic and dii
Basic and diluted earnings per share are calculated based on the profit for the year divided by the weighted
average number of shares outstanding during the vear, as follows:

2027 2021
Profit for the year 1,478,904 1,362,569
Weighted average number of the Parent Company’s outstanding shares 283,473,618 308,665,191
Basic and diluted earnings per share (fils) B 5.22 4.41

General Assambiy decision/ Board of Dicectors’ Bronosais

On 28 April 2022, the Ordinary General Assembly approved the consolidated financial statements for the vear
ended 31 December 2021 and approved the followings:

Not to distribute dividends to the shareholders of the Parent Company for the year ended 31 December
2021.

- Board of Directars’ remunerations amounting to Nit for year 2021 (Nii for year 2020).

Board of Directors Committees’ remunerations of KD 61,000 for year 2021 (KD 31,000 for year 2020).

%)
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On 9 March 2023, the Roard of Directors proposed:

13 at 3 fils per share to the shareholders of the Parent

- Todistribute cash dividends amounted to K2 791
Company for the vear ended 31 December 2022,

- Roard of Directors’ rernunerations amounting to Mil for year 2022 (Nil for year 2021).

2oard of Directars Commitieas’ remunerations of X0 55,000 for vear 2022 {KD 61,000 for year 2021).

~roval of the shareholders of the Parent Company in the ordinary general

These propasals are subject to the a;

assembly.

subsidiaries

Group' structure is as follows:
Country of

Company nams Activity ii?i&f’poi’ﬁ‘iiﬂi
Manarat Tasaheel Real Estate Company W.LL Real Estate activities Kuwait
Al-Manar Express for Marketing

Consulting Company W.L.L 100 100  Consuiting activities Kuwait

Al- Manar Watania for Administrative

Consulting Company W.L.L 100 100 Consuliing activities Kuwait

Total assets of the subsidiaries are KD 4,108,753 (KD 4,412,938 as at 31 December 2021), and their losses
during the year ended 31 December 2022 are KD 2,474 (losses of KD 247,557 for the year ended

31 December 2021).

Related parties’
Related parties consist of major shareholders, directors and executive officers of the Group, their families and
companies of which they are the principal owners. All related parties’ transactions are at arm’s length terms
and are approved by the Group’s management.

The related parties’ balances and transactions included in these consolidated financial statements are as

follows:
2022 2021

Balances
a} Finance receivables {gross) 1,621,318 599,756
B} Key Management's benefits payable 253,209 185,792
c} Advance to staff - 73,967
Transactions
a) Remunerations of key Management personnel

Staff costs 281,140 220,683
b} Board of Directors committees’ remunerations ~ 55,000 61,000
c) Finance revenue 41,302 1466

The Group has entered into an agreement with an ex-related party to collect the outstanding insiallments from
some of the finance receivables on behalf of the Group. The cash coliecied from that party on behalf of the
Parent Company during the year amounted to KD Nil (KD 996,619 —~ 2021). The fees paid to that party
amounted to KD Nil (KD 6,000 — 2021}
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Segment

information

Operating segments are to be identified on the basis of internal reports about components of the Group that
are regularly reviewed by the chisf operating decision maker in order to allocate resourcas to the segments
and tc assess their periormance. The operating segments are divided into two major business segments
Finance (including the credit facilities for consumers), invesiment (including the investments in financial
securities and investrnent properties) as follows:

Segment revenues
Segment expenses
Segment results
Segment asseis
Segment liabilities

Segment revenues
Segment expenses
Segment rasults
Segment assets
Segment liabilities

Contingernst Hahilities

Letters of guarantee

Finance ! ; _';_‘_c_af:*zi B
1,720,015 240,472 51,128 2,011,615
712,406 (141,820) (1,035,639) (465,053)
2,432,421 98,652 {984,511) 1,546,562
75,089,801 15,025,866 929,457 41,045,124
8,183,878 4,087,800 1,244,259 13,515,937
Finance Invastment Others Yotal
2,001,578 630,656 83,464 2,715,698
303,618 (201,905) (1,411,247) {(1,308,534)
2,305,196 428,751 (1,327,783) 1,406,164
22,767,865 13,017,073 1,385,315 37,170,253
2,814,437 2,117,500 1,077,935 6,109,872
2022 2021
5,000 5,000
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